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words, of applying it to too many classes of the people simul-
taneously. He had sanctioned Wilson's budget with its three
new taxes, namely the income-tax the licence on trades and pro-
fessions and the tobacco-tax, having regard to the financial needs
of the Government The tobacco-tax indeed had the character
of novelty, though tobacco was acknowledged to be a fit subject
for taxation, if only under the circumstances of India a suitable
method of taxing it could be devised.^ But the principle of the
licence-tax, though little adopted by the British Government in
recent times, had an ancient origin in India, and was commonly
applied in the Native States. Shortly before Wilson's arrival, a
bill for imposing licence-duties had been introduced into the
Legislative Council by Mr. (afterwards Sir Henry) Harington
on behalf of the Government, with the approval of almost all
the best-informed authorities; and these duties really constituted
a rough income-tax on several classes. The principle of a regu-
larly assessed income-tax as proposed by Wilson was admitted
on all hands to have one cardinal advantage, namely, this, that it
taxed the rich Native traders who flourished under British rule
and had heretofore escaped taxation. Thus Canning had, like
Wilson, hoped for the best, when the budget was promulgated;
but after its promulgation, he began to hesitate, on finding that
objections of various forms were being raised in many quarters.
Having with infinite difficulty guided the country into smooth
and quiet ways, after turmoil and confusion, he was naturally
anxious that ^no fresh disturbing force should be called into
action. So he proposed to Wilson that the income-tax should
be first taken in hand, passed through the Legislature and levied;
that action should be suspended for the present regarding the
licence-tax with the proviso that the measure would be sub-
sequently undertaken should circumstances prove favourable;
and that the proposed tobacco-tax should stand over on the
understanding that its ultimate abandonment might be found
necessary. After surveying the whole position, Wilson cheer-
fully acquiesced in the Governor-General's proposals, especially
as they took the form of postponement only, and would not
render necessary any farther declaration of financial policy. As
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